WHAT IS CLAIMED IS: 

1 . A memory for storing data for use by a process/the memory comprising: 
a structure representing a financial instrument refledung an obligation of a first 
party to make at least one payment, triggered by at lpst one event associated with the 
payment obligation, to a second party, wherein the structure indicates that the 
financial instrument is held by a third party ivJL form decoupled from the payment 
obligation such that the financial instrument can be conveyed independently of the 
payment obligation. 



2. The memory of claim/, wherein the payment obligation is securitized. 

3. The memory of clmm 1, wherein the financial instrument is tradable. 

4. The memory w claim 1 , further comprising: 

a database for storiife information related to the payment obligation, including a 
current status for a triggering event associated with the payment obligation. 

5. A memory for storing data for access by a process being executed by a 
processor, the memory comprising: 

a structure representing a guarantee against loan default reflecting an obligation of 
a first party to make payments triggered by certain default-related events involving a 
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loan to a second party, wherein the structure indicates that the guarantee is held by a 
third party in a form decoupled from the loan such that the guarantee can be conveyed 
independently of the loan. 

6. The memory of claim 5, further comprising: 

a database for holding information related to the loan, including a current status 
for a triggering event involving a loan. 



7. The memory of claim 5, wherein the guarantee is tradable by the third party. 

8. A method for issuing a guarantee certificate, whictns a financial 
nstrument representing an obligation of a first party to^nake payments triggered by 
certain events associated with the payment obly^uon to a second party, the method 
comprising the steps of: 

pooling instruments representin/financial obligations; 
identifying and segregating cash flows paid to satisfy the financial obligations; 

and 

issuing guarart€e certificates that entitle a holder of the certificates to receive at 
least one payment triggered by at least one event. 
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9. The method of claim 8, wherein the step of identifying and segregating 
cash flows includes the step of: 

creating a trust for holding the pooled instruments; and 

paying through the trust certain cash flows to the holder of the certificate. 

10. The method of claim 8, wherein the guarantee certificate is tradable. 

11. A method for issuing a guarantee certificate, whkjfis a financial 
instrument representing an obligation of a first partytennake payments triggered by 
certain default-related events involving a loan second party, the method 
comprising the steps of: 

pooling securitized loans into a B^Ference pool; 

identifying and segregatim^ash flows associated with each of the securitized 
loans in the reference poo^ and 

issuing a guaran^fe certificate that entitles its holder to receive at least one 
payment triggej^i by at least one of the events. 

12. The method of claim 1 1 , wherein the financial instrument is tradable. 
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13. A method for issuing a guarantee certificate, which^sa financial 
instrument representing an obligation of a first party to nrfake a payment triggered by a 
certain event involving the payment obligation tq^^econd party, the method 
comprising the steps of: 

identifying and segregating cash fl^&s assorted with the payment obligation; 

and 

issuing a guarantee certijj£ate that entitles its holder to receive a payment 
triggered by an event. 

14. The fifiethod of claim 13, wherein the financial instrument is tradable. 

5. A method for issuing a guarantee certificate, wb&h is a financial 
strument representing an obligation of a first partj^o make payments triggered by 
certain default-related events involving a loan j^i second party, the method 
comprising the steps of: 

pooling loans into a reference poo^ 

determining a payout formula&ttributable to the reference pool; and 
issuing a guarantee certificate that entitles its holder to receive at least one 
payment triggered by atieast one of the events. 
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16. 



The method of claim 15, wherein the financial instrument is tradable. 



17. The method of claim 15, wherein the step of determining a payout formula 
includes the step of: 

modeling a separate loan pool to determine the payout formula. 

18. A method for administering a guarantee certificate, which is a financial 
instrument representing an obligation of a first partyt^nake payments triggered by 
an event involving the payment obligation to a second party, the method comprising 
the steps of: 

determining when the triggerin^^ent has occurred; 
calculating a payment; an^r 

causing a holder of th^uarantee certificate to be paid the calculated payment. 

19. The mmhod of claim 18, wherein the step of determining when the 
triggering everif has occurred includes: 

querying an information source for a current status of the payment obligation; and 
comparing the current status to the triggering event. 
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20. The method of claim 1 8, wherein the^fep of determining when the 
triggering event has occurred includes: 



accepting a current status of th^ayment obligation; and 
comparing the current stams to the triggering event. 



21 . The method of claim 18, wherein the step of calculating a payment 
includes: 

calculating a payment as a dollar-for-dollar pass through of an amount paid by the 
first party. 

22. The method of claim 1 8, wherein the step of calculating a payment 
includes: 

calculating a payment as an amount determing^f by formula based on a 
predetermined event trigger. 



23. The method of claim 1 &ovherein the step of causing a holder of the 
guarantee certificate to be paid^icludes: 

issuing instructions tc^n agent to pay the payment to a holder of the guarantee 
certificate. 
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24. A system for administering a guarantee certificate, which/ s a financial 
instrument representing an obligation of a first party to make payments triggered by 
an event involving the payment obligation to a second party, the/ystem comprising: 

means for calculating a payment when it is determined thajf the triggering event 
has occurred; and 

means for causing a holder of the guarantee certificate to be paid the calculated 
payment. 
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25. The system of claim 24, wherein the ^feans for determining when the 
triggering event has occurred includes: 

means for querying an information sour^fc for a current status of the payment 
obligation; and 

means for comparing the current stjftus to the triggering event. 
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26. The system of claim 2% wherein the means for determining when the 
triggering event has occurred includes: 

means for receiving a current status of the payment obligation; and 
means for comparing the current status to the triggering event. 
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27. 
includes: 



The system of claim 24, wherein the means for calculating a payment 
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means for calculating a payment as a dollar-for-dollar pass through of an amount 
paid by the first party. 

28. The system of claim 24, wherein the megp^Tor calculating a payment 
includes: 

means for calculating a paym^j^s an amount determined by formula based on a 
predetermined event trigger 

29. The system of claim 24, wherein the means for causing a holder of the 
guarantee certificate to be paid includes: 

means for issuing instructions to an agent to pay the calculated payment to a 
holder of the guarantee certificate. 

30. A computer program product comprising: / 

a computer usable medium having computer tradable code embodied therein for 
administering a guarantee certificate, whic^s a financial instrument representing an 
obligation of a first party to make payments triggered by an event involving the 
payment obligation to a second g^rty comprising: 

computer readable codetfor determining when the triggering event has occurred; 
computer readabl^ode for calculating a payment; and 
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computer readable code for causing a holder of the guarante^certificate to be paid 
the calculated payment. 

3 1 . The computer produce of claim 30 whereof the computer readable code for 
determining when the triggering event has occunml includes: 

computer readable code for querying an information source for a current status of 
the payment obligation; and 

computer readable code for compa£ng the current status to the triggering event. 



32. The computer produM of claim 30, wherein the computer readable code 
for determining when the triggering event has occurred includes: 

computer readable cojk for accepting a current status of the payment obligation; 



and 



computer readable code for comparing the current status to the triggering event. 



33 . The computer product of claim 30, wherein the computer readable code 
for calculating a payment includes: 

computer readable code for calculating a payment as a dollar-for-dollar pass 
through of an amount paid by the first party. 
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34. The computer product of claim 30, wjjgrein the computer readable code 
for calculating a payment includes: 

computer readable code for emulating a payment as an amount determined by 
formula based on a predetgmiined event trigger. 



35. The computer product of claim 30, wherein the computer readable code 
for causing a holder of the guarantee certificate to be paid includes: 

computer readable code for issuing instructions to an agent to pay the calculated 
payment to a holder of the guarantee certificate. 
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